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ALGERIA CHINA 

China Budget 2023-24 Supports SMEs  

The Government has been enhancing the SME Financing Guarantee Scheme (SFGS) 
continuously over the years to meet the financing needs of small and medium 
enterprises (SMEs) during economic downturns.  As at end‑2022, loans amounting to 
more than $230 billion have been approved under the SFGS, benefiting over 53 000 
enterprises.  As the Hong Kong economy is picking up steadily this year, it is expected 
that commercial financing will gradually return to be adjusted by the market.  That said, 
it takes time for SMEs to consolidate their strengths on the way to recovery.  I have, 
therefore, decided to extend the application period of all guarantee products under the 
SFGS from end‑June 2023 to end‑March 2024, thus giving SMEs more room to adjust 
and secure a firm footing. 

To support cross‑boundary passenger transport and the tourism industry, the 
Government will, drawing on the experience in implementing the above SFGS, launch 
new schemes to offer fully guaranteed loans for eligible passenger transport operators 
and licensed travel agents.  It is estimated that the above schemes will involve a total 
loan guarantee amount of about $2.7 billion.  Details of the schemes, which is expected 
to be launched within April this year, will be announced in due course.  The Government 
will also extend the Travel Agents Incentive Scheme, which is due to expire by 
end‑March 2023, for three months, with a view to facilitating the speedy recovery of 
the industry.  In addition, the Government will inject $30 million into the Information 
Technology Development Matching Fund Scheme for Travel Agents, with the aim of 
encouraging the industry to undergo upgrade and transformation by making use of 
technology.   

For easing the operating pressure of businesses, following were proposed: 

 reducing profits tax for the year of assessment 2022/23 by 100 per cent, subject 
to a ceiling of $6,000.  The reduction will be reflected in the final tax payable for 
the year of assessment 2022/23.  This measure will benefit 134 000 businesses 
and reduce government revenue by $720 million; 

 providing rates concession for non‑domestic properties for the first two 
quarters of 2023‑24, subject to a ceiling of $1,000 per quarter for each rateable 
property.  This measure is estimated to involve 430 000 non‑domestic 
properties and reduce government revenue by $740 million; and 

 starting from July 2023, granting 50 per cent rental or fee concession to eligible 
tenants of government premises and eligible short‑term tenancies and waivers 
under the Lands Department for six months until end‑2023.  This measure will 
reduce government revenue by approximately $1 billion. 

 

 

 

 

W
O

R
LD

 S
M

E 
U

P
D

A
TE

  

READ 

W
O

R
LD

 S
M

E 
U

P
D

A
TE

  

https://www.budget.gov.hk/2023/eng/budget06.html
https://www.budget.gov.hk/2023/eng/budget06.html
https://www.budget.gov.hk/2023/eng/budget06.html
https://www.budget.gov.hk/2023/eng/budget06.html


 
 
IRELAND  
Ireland establishes two European hubs to digitize SMEs and factories 

These two hubs are the first of Ireland’s membership into the pan-European network 
of digital hubs, designed to assist companies and public sector organisations in their 
adoption of new digital technologies. 

A total of four hubs are planned in Ireland, with the other two expected to be 
established in the coming weeks. Each hub will have a research-performing 
organisation or higher education institute at its core. 

Each Irish hub is set to receive annual funding of €1.9m, co-funded by the EU, which 
has set aside €700m to support the international network. 

The first of the newly established hubs is Data2Sustain, a consortium led by the Atlantic 
Technological University in Sligo. 

This hub will deliver a programme to increase the capacity and speed of SME digital 
transformation, with a focus on the circular economy and sustainability. 

The second hub – FactoryxChange – is a consortium led by the Irish Manufacturing 
Research technology centre in Mullingar. 

This innovation hub aims to boost Irish factories and SMEs by extending digital 
competencies to these companies. These competencies include AI, cybersecurity and 
high performance computing. 

The establishment of these hubs was announced today (24 February) by Enterprise 
Ireland and Minister for Enterprise, Trade and Employment Simon Coveney, TD. 

Coveney said Data2Sustain will help contribute to “the green and digital transformation 
of our economy”, while FactoryxChance will help boost “resilience and competitiveness” 
for our manufacturing sector. 

“With formidable partners right across the country, these new European Digital 
Innovation Hubs will represent valuable opportunities for SMEs to digitalise and 
advance in the technology areas of the future,” Coveney said. 

“The establishment of Ireland’s EDIHs is a key deliverable under the National Digital 
Strategy and the National Development Plan and represents an important step in the 
Government’s objective to drive digitalisation across our economy and society.” 
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MALI 
Republic of Mali follows Togo, Niger and Burkina Faso in adopting factoring law, 
developed in collaboration with Afreximbank 

African Export-Import Bank (Afreximbank) celebrates the adoption and enactment of a 
factoring law in the Republic of Mali. Afreximbank’s Factoring Model Law was used as 
a guide for the development of La Banque des États de l’Afrique de l’Ouest (BCEAO’s) 
factoring law, which the Republic of Mali has adopted. This conforms to the Bank’s 
Factoring Strategy, which aims to provide legal and regulatory support to African 
countries in their pursuit of factoring as an alternative financing option. 

The enactment of the law in Mali creates a facilitative legal and regulatory environment 
for factoring to thrive in the country, thereby supporting SMEs with access to another 
form of financing. The move, which follows similar legislative developments in Togo, 
Niger and Burkina Faso, constitutes a crucial milestone in the broader African effort to 
increase its share of global factoring transactions from its current level of around 1%. 
Moreover, Mali’s decision may well encourage other BCEAO’s Member States to adopt 
and domesticate the law. 

Factoring offers an alternative trade finance instrument to African businesses, and 
therefore having a robust legal regime that promotes factoring will provide a major 
boost to the emergence and growth of SMEs and factoring companies in the Republic 
of Mali and beyond. By creating a legal infrastructure which diversifies SME financing, 
and provides credibility and assurance to investors, the law will significantly improve 
access to finance for previously excluded small and medium sized businesses in Mali. 

Afreximbank’s Factoring Working Group (led by Ms. Kanayo Awani, Executive Vice-
President, Intra-African Trade Bank) played a pivotal role in the development of the law.  
Commenting on the news, Mrs. Awani, said: “Today’s news represents yet another 
momentous advancement for Africa’s thriving SME sector, and broadens the availability 
of finance to those with dynamism and entrepreneurship to start and expand 
businesses in the Republic of Mali. We are delighted that the Malian government is 
championing innovative forms of financing – and we are proud of our role in 
accelerating and facilitating this process.”. 

 

 

 

PAKISTAN 

MOIP to Ensure Ease Of Doing Business In SME Sector: Momin Agha 

Ministry of Industries and Production (MOIP) would extend its full support to Small and 
Medium Enterprises Development Authority (SMEDA) in having the required facilities 
and incentives for ease of doing business in SME sector. 
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It was assured by Momin Agha, Additional Secretary (In Charge) MOIP, in a meeting 
held with CEO SMEDA Farhan Aziz Khawaja here at SMEDA head office on Wednesday. 
The meeting was also attended by members of the senior management team of SMEDA. 

Agha said, "In the current economic scenario, we should focus our efforts to provide 
SMEs with a conducive policy environment based on the reduced regulatory restrictions 
and the lowest taxation burden, as recommended in the SME-Policy-2021." In this 
regard, he added that the coordination with all related government agencies including 
FBR (Federal Board of Revenue) and the SBP (State Bank of Pakistan) would be 
enhanced. 

The Additional Secretary also advised SMEDA to develop scope of project financing to 
attract the international development agencies' cooperation, focusing on the global 
interests like climate change and women entrepreneurship development. 

Earlier, Farhan Aziz Khawaja highlighted the problems to be faced by SMEDA in 
achieving the set goals of SME development. He said that the enhanced coordination 
of FBR, SBP and the provincial regulatory authorities under patronage of MOIP would 
help SMEDA to promote ease of doing business in SME sector of Pakistan. 

He acknowledged that FBR was already cooperating with the SMEDA certified SMEs in 
having tax relief under SME Policy. He thanked Momin Agha for assuring the support of 
MOIP and also enhancing coordination with other authorities to implement SME 
development initiatives of SMEDA.  On this occasion, a detailed presentation on SMEDA 
projects and services was also given to the Additional Secretary, in which history of 
SMEDA efforts for SME development since 1998 to date was revealed. 

The presentation also highlighted entrance of SMEDA into PSDP projects in 2006 and 
informed that SMEDA had conducted 35 PSDP projects worth Rs.6.946 billion as 
common facility centers during last 15 years in export-led and employments generating 
sectors of SME. 

 

 

    

SPAIN  

EIF, CaixaBank and MicroBank support Spanish small businesses with guarantees that 
will enable the mobilisation of more than €1 billion through the InvestEU programme 

The European Investment Fund (EIF), CaixaBank and MicroBank are stepping up their 
support for Spanish small and medium enterprises and mid-caps by providing them 
with guarantees worth €637 million through the first InvestEU portfolio guarantee 
agreement in Spain. CaixaBank and MicroBank will use these guarantees to mobilise 
more than €1 billion in financing that will help firms to reach their full potential. 
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€150 million guarantee for CaixaBank 

CaixaBank will benefit from an EIF guarantee of up to €150 million to improve access to 
finance for small and medium-sized businesses and mid-caps in Spain. This will enable 
it to mobilise up to around €214 million in loans to these businesses. The credit line is 
linked to specific financing products provided by the InvestEU Fund covering two areas: 
Innovation and Digitalisation and Sustainability. The financial institution will begin 
offering these products in the second half of the year 

The InvestEU Innovation and Digitalisation Guarantee is worth up to €100 million. It will 
allow CaixaBank to continue support Spanish firms working in research and 
development and enhance their access to finance. This initiative will also help drive the 
digital transformation among companies of this size. 

The InvestEU Sustainability guarantee is worth up to €50 million. With this guarantee, 
the EIF and CaixaBank will step up its support for the green transition and help 
beneficiaries make green, inclusive and environmentally friendly investments. 

€487 million guarantee for MicroBank 

MicroBank, the social bank of CaixaBank created 15 years ago, has signed a guarantee 
agreement with the EIF worth up to €487.5 million. It includes four InvestEU Fund 
products: Microfinance, Social Entrepreneurship, SME Competitiveness and 
Sustainability. The agreement will enable MicroBank to provide financing to 
microenterprises, entrepreneurs and social enterprises in these areas on favourable 
terms, and mobilise up to €800 million. 

The InvestEU Microfinance and Social Entrepreneurship Guarantee totals up to €200 
million. It means MicroBank will be able to continue offering better access to finance 
for microenterprises, including self-employed people, and social enterprises that 
struggle to access credit. 

The InvestEU SME Competitiveness Guarantee is worth up to €250 million, Microbank 
will be able to improve the competitiveness of small businesses by facilitating access to 
finance. 

Finally, the InvestEU Sustainability Guarantee is worth up to €37.5 million. This will 
allow MicroBank to continue to support small businesses in the green transition and 
related areas such as green, inclusive and environmentally friendly investments. 

EIF Chief Executive Marjut Falkstedt highlighted the value of these operations: “We are 
delighted to be collaborating with CaixaBank and MicroBank to improve access to 
finance for SMEs and mid-caps in Spain. With the expertise of our partners on the 
ground and the backing of the InvestEU guarantee programme, we will be able to offer 
a very competitive financing package. Ultimately, the objective is to help Spanish 
businesses move towards a greener, digital and inclusive future and in that respect, our 
vision is fully aligned with that of CaixaBank and MicroBank.” 
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Executive Vice-President for an Economy that Works for People, Valdis Dombrovskis, 
said: “InvestEU is playing an important role across Europe in helping small and medium-
sized businesses gain access to the finance they need to innovate, expand and create 
jobs. Thanks to this InvestEU agreement, more and more Spanish businesses will unlock 
the funds they need to reach their full potential, including in the areas of innovation, 
sustainability and social entrepreneurship – all vital for future growth.” 

Chief Executive Officer of CaixaBank Gonzalo Gortázar emphasised: “As a leading 
financial institution in Spain, CaixaBank is fully supporting the sustainable economic 
growth of businesses and society. This agreement is an excellent opportunity for 
CaixaBank and MicroBank to join forces with the EIF as we work towards the common 
goal of supporting Spanish small businesses to enhance their sustainability and 
innovation capacity.” 

General Manager of MicroBank Cristina González concluded: “Through this agreement, 
we hope to improve access to finance for self-employed people, microenterprises and 
social enterprises. Such support will undoubtedly strengthen Spanish businesses and 
create employment, wealth and well-being.” 

In addition to these EIF operations, the European Investment Bank (EIB) and CaixaBank 
recently signed two agreements that will have a significant positive impact on all 
Spanish small and medium enterprises and mid-caps. Specifically, these cover a €250 
million financing agreement and a €200 million risk-sharing guarantee. Together, they 
will enable €900 million to be channelled to such companies in Spain. 

These EIB operations follow a series of fruitful collaborations with CaixaBank in recent 
years. One example is the operation signed in July under the European Guarantee Fund 
(EGF), which will help to mobilise an additional €1 billion for Spanish businesses. 
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INIDA  

Funding to Indian startups falls 77% in no respite for the world’s 
third-largest startup ecosystem 

In February 2023, the country’s startup ecosystem, currently the third-largest in the 
world, saw only 91 deals worth $1.32 billion, against 308 deals worth $4.77 billion in 
the year-ago period 

Private equity and venture capital (PE/VC) funding to India’s startup ecosystem fell 77 
percent in February from a year earlier, as investors continued treading cautiously amid 
macroeconomic uncertainties. 

In February 2023, the country’s startup ecosystem, currently the third-largest in the 
world, saw only 91 deals worth $1.32 billion, against 308 deals worth $4.77 billion in 
the same month of 2022, according to data collated by Moneycontrol through Tracxn 
Technologies. 

From January to February 2023, startups managed to raise just $2.91 billion across 258 
deals against $11.1 billion in 682 deals a year earlier, the data showed. Moneycontrol 
reported how PE/VC funding had fallen to a five-year low in January. 

“January saw most of the brunt of it (funding winter), and that was happening through 
the end of the year as well. Deal pipelines really started slowing down around October 
and November. Investors began telling portfolio companies to fix their unit economics 
before going out to raise funds around that timeframe. So the pipeline really started 
drying up around that time,” said Piyush Kharbanda, General Partner, Vertex Ventures, 
an early-stage investor in companies like Licious, FirstCry, Xpressbees, and BinanceAsia, 
among others. 

According to Venture Intelligence data, December also saw low funding to startups, 
with $799 million raised in 54 deals, a drop of more than 30% month on month from 
$1,149 million raised in 69 deals in November, as the deal pipeline began to dry up. 

Active investors 

In February 2023, Inflection Point Ventures, a former investor in BharatPe, was the 
most active VC investor, the data showed. The VC participated in four deals, followed 
by TVS Capital Funds, and Sequoia Capital with two deals each. 

Elevation Capital and Matrix Partners, which raised large India-dedicated funds in 2022, 
did not participate in a single deal, while Accel, which also raised a $650 million India-
dedicated fund, closed just one deal in February 2023. 

“Most funds are sitting on a considerable amount of dry powder. The only reason why 
these funds are taking a cautious approach is - what if they will have to support some 
of their existing portfolio startups? Investors definitely don't want them to go bust right 
because of a lack of funding. That will not be good for their LPs (limited partners) also,” 
said Ankur Mittal, co-founder at Inflection Point Ventures. 
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Interestingly, traditional private banks participated in funding rounds in February, with 
HDFC Bank, ICICI Bank, and Kotak Mahindra Bank all closing one deal. Last February, 
pure VC investors such as Y Combinator, Accel, Kalaari Capital, and A91 Partners, among 
others, dominated the funding landscape. 

Meanwhile, Tiger Global Management, one of India's most aggressive technology 
investors, which has been extremely bullish on India's startup ecosystem, did not close 
a single deal for the second consecutive month. SoftBank, another prolific investor in 
India's technology sector, which has sounded rather cautious since last year, is yet to 
close a deal this year. 

Stage-wise funding 

Moreover, unlike in 2022, early-stage deals have lacked momentum in 2023, with early-
stage funding halving in the first two months of this year. Early-stage startups (up to 
Series A) raised $631 million in 200 deals from January to February 2023, compared to 
$1.32 billion in 510 deals. 

Late-stage deals, on the other hand, dropped 80 percent in terms of volume and 88 
percent in terms of value in February 2023. Series B onwards, startups raised only $459 
million across 11 deals in February 2023 against $3.84 billion across 56 deals in the same 
period of 2022. 

 

“One of the reasons why big deals are missing and even at the earlier stage there is 
lower deal flow because the investors are looking after their existing portfolio. So if you 
are not sure whether your best-performing startups will be able to get a large Series C 
or Series D in this market and it may take longer than expected, you will save some dry 
powder to help them,” said Mittal of Inflection Point Ventures. 

Mittal believes the current funding environment is suitable for investors. “With the 
good quality deals that come to us, we can choose to be more cautious. We have the 
option, the luxury, to be more choosy, and take more time to do due diligence. We are 
giving some startups, some targets to achieve before we can fund them because we 
have that luxury now,” he added. 

 

 

 
AFRICA  
Jobs created by funded African tech startups almost doubled in 
2022 

The number of jobs created by funded African tech startups almost doubled in 2022, 
when the 633 funded ventures employed between them over 34,000 people. This is 
according to the eighth edition of the annual African Tech Startups Funding Report 
released by startup news and research portal Disrupt Africa, which is available free to  
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all as part of an open-sourcing initiative in partnership with Flat6Labs, MarketForce, 4Di 
Capital, Mercy Corps Ventures, Newtown Partners, and InsiderPR. 

The report tells the story of an impressive 2022 in which more startups raised more 
funding than ever before, in spite of a global downturn in investments. In all, 633 
startups raised a combined US$3,333,071,000 in 2022. This represented incredible 
growth. The number of funded startups increased by 12.2 per cent from 564 in 2021, 
while the total secured funding jumped 55.1 per cent from US$2,148,517,500 in 2021. 

The African tech startup ecosystem is increasingly a major employer, with the number 
of jobs created by funded ventures in 2022 almost doubling from 2021, in spite of the 
fact the number of investments made increased by little more than 10 per cent. 

The 633 African tech startups funded in 2022 employed between them 34,201 people, 
an average of 54 per startup, at the time of their first raise of the year. This compares 
to 2021, when the 564 African tech startups funded employed a combined 17,915 
people, an average of 32 per company. 

Egypt was the largest employer, with the 131 funded startups employing 11,153 people 
between them. Kenya was second, with 91 startups employing people, and Nigeria, 
with more funded startups than anyone else with 180, came third with 6,751 jobs 
created. Lagging further back were South Africa (2,691), Tunisia (993), Ghana (872) and 
Morocco (261). 

 

 

 

Kenyan Startup Partners European Firm to Produce Cheap 
Electric Boda 

A Kenyan startup company signed a deal with a leading European multinational 
technology leader that enables sustainable mobility in cities to produce affordable 
electric motorbikes and buses for the African market.  

Roam, a leading designer and developer of electric vehicles, signed the deal with Hitachi 
Europe Ltd to make electric transport accessible in Africa.  

According to a statement from Hitachi on Wednesday, February 22, the collaboration 
will focus on electrification in Kenya and will be geared towards increasing the number 
of electric motorcycles and buses.  

"This working relationship was made possible by The Earthshot Prize, a global 
environmental prize to discover, accelerate and scale ground-breaking solutions to 
repair and regenerate the planet," Hitachi indicated in its statement.  

Roam unveiled its first electric buses in Kenya in August 2022 and plans to add more 
this year, and the partnership with Hitachi will see the company achieve its objective.  
A 2022 Car & General report indicated that there are 1.2 million riders in Kenya, with 
nine out of 10 being used for commercial purposes, representing over one million jobs 
created.  
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Considering that the sector provides one million direct jobs for riders earning Ksh1 
billion daily, introducing affordable electric motorcycles in the sector will see improved 
fortunes for many Kenyans.  Hitachi Chief Strategy and Innovation Officer Chris Saul 
highlighted the importance of the transport sector and its contribution to global 
emissions.  

“We are working hard to develop solutions to decarbonise the sector from road to rail 
and Roam shares our vision of achieving a net-zero society and we are delighted to be 
providing support to help make electric vehicles more accessible and cost-efficient in 
Africa," Saul noted.   

On his part, Roam's Chief Strategy and Product Officer Albin Wilson expressed their 
pleasure in working with Hitachi. "We are innovating clean energy technologies to 
support our customers by purposefully collaborating with industry pioneers who share 
our mission to transform the way we move around our world," Wilson stated.  

The Kenyan market is increasingly warming to the electric mobility wave, often 
synonymous with developed countries.  Recently, electric Bus Company BasiGo 
announced the introduction of new buses to the Nairobi Central Business District (CBD) 
- Buruburu route through a partnership with OMA Sacco to offer electric bus services 
to Kenyans along Jogoo Road.  

Furthermore, Super Metro introduced electric buses to five major routes within Nairobi 
and major satellite towns, including Kikuyu, Kitengela, Ngong, Juja and Imara Daima 
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Indonesia Retail & E-Commerce Summit 2023  

INDONESIA'S BIGGEST RETAIL & E-COMMERCE EVENT 
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INTERNATIONAL WOMEN’S DAY 

With focus on -Leveraging On Innovation and Technology for Gender Equality 
 
PHYSICAL EVENT  

Date: 17 March 2023, WASME International Secretariat Noida, India  
Details: https://www.wasmeinfo.org/event/international-womens-day/ 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

INTERNATIONAL CONFERENCE ON ENVIRONMENT, CLIMATE CHANGE AND 

RENEWABLE ENERGY 

 

HYBRID EVENT  

Date: 21 April 2023 
Details: https://www.wasmeinfo.org/event/international-conference-on-
environment-climate-change-and-renewable-energy/  
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WORLD ASSOCIATION FOR 
SMALL AND MEDIUM 
ENTERPRISES (WASME),  

 
 
 
WASME is an International Non-Governmental Organization that has observer and consultative 

status with many UN agencies, such as UNIDO, UNCTAD, UNICITRAL, WIPO, ILO, ECOSOC, UNESCAP, ITC, 
and UNESCO. Additionally, WASME has several inter-governmental and international organization 
affiliations. It has been striving to stimulate, foster, promote, and coordinate international cooperation 
for the growth & development of MSMEs. 

 
WASME was founded in 1980 with the goal of supporting MSMEs in member countries. We 

have achieved this through our strong association with local government bodies, regional authorities, 
international linkages, civil societies, SMEs, etc. We are continuously working to improve our innovative 
and sustainable framework so that we can better serve MSMEs around the world. 

 
WASME’s fortnightly SME e-Bulletin “WORLD SME UPDATE” aims to keep its readers abreast 

of latest information on various developments taking place in the SME sector around the globe. If you 
have any news/information on the issues related to Government policies & programmers and latest 
developments in the SME sector i.e. technology and innovations, success stories, case studies, research 
and methods, planning and programs, training and developments, finance and management, and 
marketing that you would like to share with the world SME community, please do send them to us at 
editor@wasmeinfo.org  

 
We always welcome your valuable feedback/comments on the SME e-Bulletin to further 

enhance our services on information dissemination. Hence, please send us your valuable guidance as 
well as meaningful articles as a regular contribution to SME e-Bulletin and our website in the larger 
interests and benefits of SMEs the world over. 

 
Editor, World SME Update 
World Association for Small and Medium Enterprises 
Plot No. 4, Institutional Area, Sector – 16 A, 
Noida, Gautam Budh Nagar – 201301, Uttar Pradesh, India 
Tel: +91-120- 4216283, Fax: +91-120- 4216284  
Mobile: +91 9560685555 
Email: editor@wasmeinfo.org , wasme@wasmeinfo.org  
Website: http://www.wasmeinfo.org, 
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